Teaching risk analysis.
The primary objective of this article is to present a method of risk analysis that can be taught by instructors of health service financial management as part of the discussion of the concepts of risk. First, the implications of risk and the need for risk analysis are discussed. Based on the theory of cumulative probability distributions, two criteria for capital investment decision making under risk are presented, and practical examples of how the criteria can be applied are provided. The paper concludes with a discussion of the limitations of the method of risk analysis and the educational implications of the method.